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Abstract:

Amidst the global drive to enhance governmental financial reporting systems, International
Public Sector Accounting Standards (IPSAS) emerge as a key tool for developing transparency
and financial governance. This study sheds light on the impact of applying these standards on
the quality of accounting information in Libyan governmental institutions, especially in an
environment suffering from complex regulatory and technological challenges.

Although Libya has taken initial steps towards IPSAS implementation, this remains surrounded
by multiple difficulties such as weak institutional infrastructure, insufficient human
capabilities, and the absence of a comprehensive regulatory framework. Hence, the study
addresses a main question: What is the extent of the impact of applying International Public
Sector Accounting Standards (IPSAS) on the quality of accounting information in Libyan
governmental institutions?

This study aimed to analyze the impact of applying International Public Sector Accounting
Standards (IPSAS) on the quality of accounting information in Libyan governmental
institutions, in light of an increasing pursuit of enhancing transparency and financial
governance in governmental reports. The study's importance stems from the institutional and
regulatory challenges facing Libya, including weak institutional infrastructure, a lack of human
capabilities, and the absence of a comprehensive regulatory framework for applying these
standards. The study utilized a quantitative approach based on the Structural Equation Modeling
(PLS-SEM) to analyze the relationship between IPSAS implementation, as an independent
variable, and the quality of accounting information across its four dimensions: relevance,
reliability, comparability, and understandability. Data was collected from a sample of 233
employees in governmental institutions in the eastern region using a questionnaire designed
with a five-point Likert scale.

The study aimed to measure the extent of these institutions' commitment to applying IPSAS,
analyze its impact on the quality of accounting information, diagnose the most prominent
obstacles, and provide practical recommendations for improving financial disclosure. The
results showed a strong relationship size between the application of the standards and the quality
of accounting information (path coefficient = 0.864); however, this relationship was not
statistically significant (P-value = 0.746), indicating an absence of a significant impact within
the studied sample. It was also found that there was variation in the impact of the standards on
the dimensions of quality, with comparability achieving the highest improvement (42%), while
understandability recorded the lowest (23%). The study confirmed that the absence of training,
weak infrastructure, and insufficient institutional support were negative factors affecting the
full impact of IPSAS implementation. Based on this, the study concluded that actual success in
improving the quality of accounting information requires moving beyond formal application
and providing a supportive institutional and regulatory environment that includes employee
training, developing financial information systems, and strengthening continuous oversight and
follow-up.

Keywords: Governmental financial reports, Governmental institutions, Quality of accounting
information, Governmental accounting.
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